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INDEPENDENT AUDITOR'S REPORT
To,
The Municipal Commissioner,
Patna Municipal Corporation,

Patna
I. Report on the Audit of the Financial Statements
r 1. | Opinion ) B

al Statements of Patna Municipal
e the Balance Sheet as of March 31,
for the year ended on that date, and
d other explanatory information

| A [We have audiled the accompanying Financi
Corporation (“the Corporation”), which compris
2023, the Statement of Income and Expenditure
a summary of the significant accounting policies an

(hereinafter referred to as “the Financial Statements”). '
B | In our opinion and to the best of our information and according to the explanations

given to us, the aforesaid Financial Statements give the information required as per
BMAM in the manner so required and give a true and fair view in conformity with the
Accounting Standards prescribed other accounting principles generally accepted in
India, of the state of affairs of the Corporation as at March 31, 2023, and its
income/expenditure for the year ended on that date.

2. | Basis of Opinion
We conducted our audit of the Financial Statements in accordance with the Standards on

Auditing. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Corporation in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Financial Statements.

3. | Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined the matters described befow to be the key audit matters to be
communicated in our report.

A | Rental income was booked on receipts basis, that has been rectified as per BMAM and
are booking of demand for the same has been taken in books in subsequent years.
Statutory liabilities have been booked for the expenses paid on actual basis.
Unadjusted advances are not adjusted during the year.

Investment supporting is short that have been considered in subsequent years.

In case of grant disbursed as advance/deposit to other department is booked as grant

mo|o|w
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| utilization in books on receipts of ulilization certificate from respective department. _
F / Negative ledgers of Supplier/Contractor/Stalutory liabilities are rectified in coming
years,
G ] PMC has clarified cash balance includes Cash in Hand, cheque in hand, DD in hand.

Management'’s Responsibility for the Financial Statements

The Ma?gement is responsible for the preparation of these Financial Statements thaf gi\{e
a true and fair view of the financial position and financial performance of the Corporation !n
accordance with the AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the AS for safeguarding the assets of the Corporation and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable ar.1d
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

S. | Auditor’s Responsibilities for the Audit of the Financial Statements

Statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

/A Our objectives are to obtain reasonable assurance about whether the Financial
/B

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

ii) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Corporation’s internal control
systems

iii) Evaluate the appropriateness of accounting policies used and the reasonableness
of

accounting estimates and related disclosures made by management

iv) Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation
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Materiamy is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Financial Statements.
We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Financial Statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, We determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
Il. Report on other Legal and Regulatory Requirements B
A | We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.
We have not been provided any supporting documents regarding physical verification
of fixed assets:by management at the end of the year under audit. Hence, we are not
able to comment whether either the physical verification has been done at reasonable
interval or any material discrepancy has been noticed on verification of fixed assets.
We have not been provided any supporting documents regarding physical verification
of inventories by management at the end of the year under audit. Hence, we are not
able to comment whether either the physical verification has been done at reasonable
interval or any material discrepancy has been noticed on verification of inventories.

B

For Manas Dash & Co.
Chartered Accountants
FRN: 325267E

AP

Partner

CA Manas Dash

Partner

Membership Number: 062096

UDIN: 24062096BKCJHV2033 Date: 23-09-2024
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Significant AccowrjggjﬂgﬁO___—wm
WM
patna Municipal Corporation >

A. SIGNIFICANT ACCOUNTING POLICIES

historical cost basis under

dona going concern basis and under

1. Basis of Accounting
s double entry system.

The financial statements are prepare
accrual basis of accounting. The method 0

f accounting i

2. Recognition of Revenue
I. Revenue. )
Revenue in respect of property and related taxes are recognized in the period in which they
become due and demands are ascertainable.
b. Revenues in respect of rents from properties @
c. Other income, in respect of which demand is ascertainable and can be raised in reg
operations of fhe Municipal Corporation, aré recognized in the period in which they become due,
I.e., when demand Is ascertainable.

which are of an uncertain nature or for w
not raised in regular course of operations of the Municipal Corporation, are

d.
re accrued based on terms of agreement.
ular course of

hich the amount is not ascertainable

cx

The other Income,

or where demand Is
recognized on actual receipt.
ome and age of receivable. Based on the Principle

II. Provision against receivables.
| norms are applied based on type of inc
d are doubtful of recovery are provided for as

434

73
- Prudentia
. ' : on provisioning, income that have been accrued an
’ "’ per BMAM norms.
> 3 Recognition of Expenditure
a. Expenditures on Salaries and other allowances are recognized as and when they are due for

expenditures as and when they become due.
ed as soon as the work has been measured and

. |
]

payment.
b. Other Revenue Expenditures are treated as

In case of works, expenditures are accru

c.
becomes due for payment.
d. Provision for expenditures is made at the year-end for all bills received up to a cut-off date.

A

3y

4, Fixed Assets

I. Recognition
a. All Fi
o ;xed Assets are carried at Cost less Accumulated Depreciation. The cost of Fixed Assets
ncludes cost i . L
ost incurred/money spent in acquiring or installing or constructing the fixed assets,

interest on bo i .
' to that g t' T OW;”SJS directly attributable to acquisition or construction of qualifying fixed assets
ate i
of commissloning of the assets and other incidental and indirect expenditures

b s

|
\

incurred up to that date,

O

!
A\

-

\

\e
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licies and Notes to Accounts 18 1]

Si nificant Accounting PoliCi¢

) 0% In the year of purchase.

b. All assets cos y depreclated at 100% y p
ti 6. 5,000/- arc

ng less than Rs. 5,000/ @ of cost or In respect of which no payment has

C. Any Fixe acquired fre
d Assets, which has been acq { _s. 1/-, as per norms lald down In BMAM.

been Mmade, Is recorded at nominal value 0 thod
Depreciation Is provided on Stralght LING "

II.

IIT. No revaluation was made on any assct.

g cost Is not applicable.

5. Borrowing cost .
ro
No borrowing has been made by the PMC and hence, bor

6. Inventory
P Inventory constitutes stationary Items, electrical goods and cleaning materials such phenol, bleaching
’
irst in First Out method.
powder etc. These items have been valued at cost pased on Fir

are recognized as income on actual receipt.

7. Grants
ceived prior to the incurrence of the expenditure

i

)

I

i a. General Grants, which are of a revenue nature,
! lity till such time that the expenditure is incurred.
]

b. Specific Grants towards revenue expenditure, re
(received in advance), are treated as a liabi : ' ) ) ) . 4
c. Grants received towards capital expenditure are freated as a liability till such time that the tﬁsxe
- so
asset is constructed or acquired. On construction/acquisition of a fixed asset out of the gran .
received, the extent of liability corresponding to the value of the asset so constructed/acquired is to
stand reduced and the amount are treated as a capital receipt and are transferred from the

i
»
> respective Specific Grant Account to Capital Contribution a; on 31.03.2023.
?
» 8. Employee benefits
_. a. Contributions for retirement benefits such as Pension, gratuity, etc., made by the Municipality are
~
- recognized as and when they are due.
b. Contributions due to Pension Fund of contingent staff are recognized as an expense and as a liability

as per existing rules, where ever applicable.
c. Liability towards leave encashment Is recognized as and when the amount is determined.

9. Investments
Investments are re .
corded as per actual Investment & Interest received on such investment are

recorded on receipt basls,

H

L4

L4

2

2

>

>

2

2 10.Statement on Contingent Liabllitles
o There are no contingent liabllitfes In the PMC as on 31.03 2023
&
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Significant Accounting Policies

B. N
otes to Financial Statements
1. Reserves and surplus
I) Municipal General Fund 31.3.2023 Is stood with Ps. (2,38,44,30,208)
The net balance In Munlicipal General Fund as andllu.rf' ‘
" )
E\) /- after considering the effect of income B erps

S
<

@4

IX) Earmarked Fund
No such fund exists in this PMC.

2

pution Is created during the year with Rs.

IIX) Reserves
The Reserve which represents capital contri

7,07,48,53,864 /- by capltalizing the asset.

"

@4

2
%

F
= Y 2. Grants contributions for specific purposes:
3 l e s = '. 4‘« d
- . ‘Fund:
N A I Central Govt. Grant F 1.36,11,09,586.27
Vo
-\]d 1 I 15th Finance Grant 167,89,573.30
<
—— Y
N 2 I RAY Grant 1,09,831.00
- B
' ’ 3 I NUWM Grant
~ 1 1,79,266.06
4 ’ HFA Grant
- ] -~ 1,48,24,169.00
\"' , Amrut Grant
-l = 58,24,43,583.00
] 14th Finance Grant .
1,09,12,381.84
1,47,06,37,568.20

3y
T T TT

5

6

7 ] SBM Grant
8

9

T
= J Central Govt. Grant
j__’ l 15" Finance Health Sector 29,72,66,084.00
:—I; Isub-'rotal 3,75,42,72,042.67
—,) B State Govt. Grant Fund :
20,42,29,120.00

98,17,750.00

Census
8,70,69,722.00

-
Y

—
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o
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@
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Significant AccountingW
o —

20

i8]

10,58,058.00

‘_'———‘_’-_-————-—-
5.62,12,144.00

7

CM Reward /
Drain Construction _//—————"’W
Election /___-——»-—-"7‘,‘3’5',’775—.53—
Interest From Grant /——’W
5
Jal Jeevan Haryali _/‘—‘ 36,35,323.00
Kabir Anthysti Grant / 42'32,57,389.00
5
Nagarik Suvidha - 6,96,37,467.00
ey
Road & Construction /—-—‘ 16'44,51,276.00
I,
12 State Scheme S 5,94,36,359-00
J————
13 State Scheme Nali Gali 5,12,46,000-00
14 Stedding Unit Grant ‘__—-———-""’—'—-— 23'52'800.00
15 Water Recharge System - 1'78’70'22’200_00
i FC .
16 Capital Grant under 5th — 16.85,500.00
1 Grant for ward parshad ' L ]
s P . 1,31,67,66,876.00
19 Capital Grant under 6th FC
1,00,000.00
20 Construction of Vending Zone
15,53,28,085.00
21 I Chhath Ghat
65,23,650.00
22 ’ Civic Amenities ’
23 ’ Road & drain 82,64,13,146.00
24 I Swachta Anudan 28,49,549.00
8,75,372.00

- 25 I 4th SFC
26 ] Guru Govind Singh 1,44,56,229.00
27 I Capital Grant from Divislonal 1,51,96,000.00
29 l Capital Grant For Development 2,18,14,59,363.80
30 ’ Master Plan
1,04,14,848.00
31 I Patna Master Paln
1,17,88,800.00
32 l Diesel For Water Loggigng
6,60,41,024.00
33 ! Dps Construction
34 | Operation of trolly mounted pump 20,42,000.00
1,96,81,000.00
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ant Accounting Policies and Notes to Accounts

| '5\0
82

OPotion of o 30,95,99,061.00
Operation of dralnage pumpling plant
Nl Jal Yogn 23,21,99,670.00
Nl Jal Yojna
|37 Alotment fo - 33,92,09,774.00
' 37 Allotment for water logglgng
UNEA P - 23,09,044.00
38 UNFA Grant
- 15,000.00
39 Welfare Bodies
- 91,69,976.00
40 Other Government Agencles
1,97,75,712.00
41 Electronic traffic
9,21,55,07,618.80
Sub-Total
12,96,97,79,661.47
Grant Total
3. Loans:

PMC has taken loan from state government of Rs.45,17,65,685.00

4. Current Liablilities and Provisions:

a.
Rs.35,03,11,122.00.

b. Deposits work: No deposit works exists In PMC.
c. Other Liabilities: Other llabllitles are as follows

Deposits Received: Outstanding Security Deposit from contractor as on 31.03.2023 is

1 T Creditors/Soppiier 3,58,84,10.035 3,34,03,87,797
2 | Employee Liablilties 34,45,01,726 33,34,26,982
3 Interest Accrued and due 96,53,40,015 96,53,40,015
4 Recoverles Payable 15,99,59,173 13,69,52,473
5 Govt. Dues Payables 25,29,728 25,29,728
6 Refunds payahle (3,27,644) (3,27,644)
7 Advance collectlon of revenye 2,52,15,431 2,52,15,431
Tota) | 5:98,56,37,468.6 | 4,80,35,24,781.8
8 0
5. Fixed Assets and Depreclation:

e
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